V Semester B.B.A. Degree Examination, March/April - 2023
BUSINESS ADMINISTRATION
Income Tax - 1
(CBCS Semester Scheme FiR )

Paper
Time : 3 Hours Maximum Marks : 70
Instructions to Candidates:

Answer should be written in English only.

SECTION- A
Answer any Five questions. Each sub question carries 2 marks. (5%2=10)
1 @) Wit Previous Year Year

b)  Whatis Income Tax?

©) Whatdoyoumean by Exempied Income?
@) WhoisaNon-Resident?

) Whatis Gratuity?

£ Writeany twotypes of Provident Funds.
©  Witethe expansion of NAV and PAN.
SECTION-B

Answer any Three questions. Each question carries S marks.

Explain in bricfany 5 Cannons of Taxation.

incomes with reasons.
) Income from sale ofcarth for rick making.
b)  Income from stone quarries and fishing

) Income from growing flowers and crecpers.

&) Share of profitof:

) Income from sale of spontaneously grown trees.
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4. Mr. Rajan an Indian citizen lefl India on 17" August 2021 for the first time to UK for the
purpose of employment. What s his residential status for A.Y. 202220237

s wee recei salary ofRs. 56,000
atthe time of s rerement He rred om 1* Jaary 2022. s satary 4t e fime of
reeement s s oy R, 5,00 per o, Duaion of service 30 ycars and 8 monihs
L onihs. C. Teave sy forhe e

sessment Year 2021723
SECTION-C
Answer any Three questions. Each question carries 15 marks. (3x15=45)
6. M Ajay gives you the fllowing pariulrs o is income eevant forthe previous v
Y

2021-22. Mr. Ajay for
ifheis

) Residentand Ordinary R

&

Resident but not Ordinary Resident, and

) NonResident.

i) Profit on sale of House Property at Malaysia (one half is received in India)
Rs. 6,50,000.

Profit on sale of Building at Mysore Rs. 12,20,000.

iii)  Salary i fis paid for services
rendéred in India) Rs.7,50,000.

i¥)  Interest on German Development Bonds (entire amount received in German)
00.

00,06

Income from property in China received there Rs. 6.00,000.

i) i 2,00,600.

vii) - Income from agriculture in Tumkur Rs. 5,00.000.
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Compute the taxable salary to Mr. Jagan for the Assessment Year 2022-23 from the
following particulars.

a Salary Rs.20,000 per Month

) Bonus Equal to 2 Months basic salary

o m 22,000 Per Month (Forming part of Salary)

4 HRA Rs.12,000 Per Month ( He is residing in his own housc)
o ceA RS.1,000 Per Month

0 Medical Allowance Rs.1,500 Per Month

2 Contribution'to RPF 14% of Salary

h)  Interest Credited to RPF @ 12% Rs.36,000

i) Children Education Allowance Rs. 500 Per Month Per C!

J) Professional Tax Paid by him Rs.300 per Month

Smt. Jayanthi is a Principal of a col nai. She gives you the following details of
Her income from salary for the previous year 2021-22.

) Shegets amonthly pay of Rs. 50,000

b)  She gets Rs. 6.000 pm. s deamess allowance and Rs. 200.p.m. as CCA.

& Sheh i i college. The college is
ot the owner of the house. The rental value of the house is Rs. 3.000 p.m. and

fumiture costing Rs. 24,000 has also been provided by the college

@ Il car, which in addi . is used by her for
er private purp “The driver's dallh clating to
the use of the car are bome by the college.

paid by the college @ Rs. 150.p.m,Rs. 1, 200.p.m. and Rs. 800 p.m. respectively.

) She contributes 10% of her pay to R.PF.
@s%.

towards which the college contributes

Determine her taxable income from salary for the A.Y.2022-23.
[PTO.
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%y Mr. Mahesh,
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compute his

From the following particulars of house propertics owie
taxable income from house property for the A.Y.2022-23.

[Particulars 1House T House | 111 House
Municipal value 80,000 90,000 | 1.20.000
Actual rent 108000 — | 144,000
Local taxes paid 6,600 4800 8,000
Repair charges 8000 9,000 6,000
Fire insurance premium 1000 2,150 2,000
Interest on loan for construction| 4,180 25.000 4,800
Unrealized rent 3,000
Vacancy period ~ | 3Months

The [
fourth house is let out for business. The tenant paid local taxes of the fourth hous.



