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SECTION -A

Answerany FIVE questions. Each question carries 2 marks. (5x2=10)
1. )  Define Unsystematicrisk.

b)  Define the term derivatives.

) Whatis Initial Margin in futures Contract?

d)  Define Put option.

)  Whatis Contango?

) Givethe Meaning of European option.

g Givethe Meaning of Lot size in derivative Contract.
SECTION-B
Answer any THREE questions. Each question carrics S marks. (3x5=15)

2. State the Characteristics of Derivatives.
3. Bring out the differences between forwards and futures.

4. Explain Covered call strategy.

5. Nisarga Co. Lid. is Consideri ly jects “A” and °
i  of the Project i

[PTO.
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LN @
N Project A
Cost of the Project Rs.60,000

Optimistic
Most L
Pessimistic

“The Cut offrate of the Company is 15%

The Present Annity
Year P factor

0869
07361
06575
05718
04972

o e usf 19

SECTION-C

Answer any THREE questions. Each question carries 15 marks. (3x15=45)

6. WhatisRisk ? Explain the classification of risk.

7. DhruvaCo. LudisC iy,
available each costing Rs.1,00.000/
The following cash inflows are expected
e ‘Altemative 1(Rs)
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Company hasa apital O 10% , Calculate risk ed net present value of
returns if risk Premium rates for altemative 1 is 2% and risk adjusted premium rate for
alternative 2 is 8%. Which alternative investment should be preferred.

PV. at12%

8. Explainin detail Forward and future Contract.




